STAFF REPORT INTERLOCAL AGREEMENT WITH SWSD FOR FUEL

To: Mayor Samuelson and Members of the City Council

Date of Report: March §, 2010

Staff Contact: Challis Stringer, Director of Public Worstj‘(\:O

Meeting Date: March 15,2010

Agenda Item: Interlocal Agreement with South Whidbey School
District for Fuel

Attachments: Interlocal Agreement

This staff report introduces, for City Council review and action, an Interlocal Agreement
between the City of Langley and the South Whidbey School District for the purchasing of
fuel for the Public Works Department. The proposed action is to authorize the mayor to
sign the agreement.

BACKGROUND

The City of Langley Public Works Department has been receiving fuel from the South
Whidbey School District for many years. In the School District’s Audit it was found that
there was not an interlocal agreement in place for the City to purchase the fuel. The
School District contacted the City and asked that we formalize the agreement that we
have had in place. We agreed to recommend to Council to formalize the interlocal
agreement with the School District for Public Works to purchase fuel through them. The
School District charges us their purchase price plus .10 per gallon. This provides the City
a rate that is lower than if we went through a regular fueling agency.

RECOMMENDED MOTION

Move to authorize the Mayor to sign the Interlocal Agreement between the City of
Langley and the South Whidbey School District to purchase fuel.
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Fuel Sales Agreement

This Agreement is entered this __day of , 2010 by and between South
Whidbey School District # 206 (hereinafter referred to as the “District”) and the City of

Langley (hereinafter referred to as the “CITY”), acting through their respective boards
and commissions.

WHEREAS the District owns and operates a fueling station; and

WHEREAS, the revised Code of Washington, Chapters 39.34 and 39.33 authorizes local
governments, including school districts to enter into agreements for the purpose of
providing services and facilities to meet the various needs of each party; and

WHEREAS, it is in the public interest to maximize the use of the District and the CITY
facilities;

NOW, THEREFORE, the parties agree as follows:

1. The District may make available to CITY the ability to purchase fuel from the
DISTRICT’s transportation facility.

2. The DISTRICT will invoice the CITY for fuel usage on a quarterly basis. The
DISTRICT will provide a billing statement which will include the billing period and
transaction details.

3. The CITY agrees to reimburse the District at $.10 per gallon above the District’s
purchase price.

4. The term of this agreement is indefinite, provided, however that either party may
terminate this agreement with or without cause upon written notice to the other
party.

South Whidbey School District # 206 City of Langley

By: By:
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